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Survey Highlights 7%

SHANGHAI

Between June 7-9, AmCham Shanghai conducted a survey of its members to assess the impact of recent Covid lockdowns in Shanghai on foreign companies. The
survey was answered by 133 member companies, with 69 respondents from the manufacturing sector and 64 respondents from the consumer and services sectors.
The key survey findings include:

e  93% of respondents have cut their revenue projections for the year. 25% of respondents expect revenues to be more than 20% lower than originally projected,
while this figure reaches 36% for consumer and service companies.

e 25% of consumer and services companies have decreased their investment plans, as have 20% of manufacturing companies. Just one respondent plans to increase
their investment in China.

e 26% of manufacturers are accelerating the localization of their China supply chains while moving production of global products out of the country. 23% of
manufacturers said that the Shanghai lockdowns had not impacted their supply chain strategy.

e Nearly three-quarters of respondents (74%) had no unexpected resignations of expatriate staff due to the recent lockdowns.

e Among manufacturers, 35% are operating at full capacity, 25% are operating at or below 75% capacity, and 3% have not resumed operations. Among consumer
and service sector companies, only 27% are fully operational.

e Among respondents who are not yet operating at full capacity, 71% need their workers to be allowed to move freely between home and the workplace while
more than half (53%) need better coordination with neighborhood committees in order to return to full capacity.

e  Only 9% of respondents have received economic support measures from the Shanghai government to help them recover from the effects of the lockdowns, while
an additional 19% have applied for support and are still waiting.
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Q1: How have you adjusted your revenue projections to account for the impact of recent i@
Covid-related lockdowns in Shanghai and the YRD?
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Q2: What impact have the recent Covid lockdowns in Shanghai had on your investment plans?
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Q3: What impact have the recent Covid-related lockdowns in Shanghai had on your company’s

China operations strategy? Select all that apply.
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Q4: What impact have the Shanghai lockdowns had on your supply chain strategy? i@

Select all that apply. M
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Q5: How have the recent lockdowns in Shanghai impacted your HR strategy in China?
Select all that apply.
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Q6: What percentage of your expatriate staff have unexpectedly resigned due to recent
lockdowns?
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Q7: Has your company resumed operations and, if yes, at what capacity is your company i@

currently operating?
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Q8: What measures are needed to allow your company to operate at full capacity? iy
Select all that apply.
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Q9: How can the local government mitigate concerns about the impact of Covid lockdowns %

on your company’s revenues? Select all that apply. N
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Provide economic support in the form of rent subsidies, tax breaks, benefits for workers,
and removal of tariffs 79%
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Q10: What short-term economic support measures would be most helpful to your company

to recover from the lockdowns? Select all that apply.
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Q11: Has your company already enjoyed any economic support measures since the Covid %

lockdowns in Shanghai?
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Q12: If yes, what economic support measures has your company already enjoyed or applied to

enjoy? Select all that apply.
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Q13: In the medium and long term, what economic stimulus policies would be the most helpful %
for your company to further grow and develop in the China market?
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Follow us on WeChat for: General | Shanghai Focus

= News and articles
= Upcoming events
= Member services

Not a member yet?

<Z] Karen.yuen@amcham-shanghai.org @ www.amcham-shanghai.org



